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1975 1974 
Revenues $60,312,287 Soto ota 5 7 
Income before extraordinary items SOS 215 3,022,304 
Net income for the year 1,569,827 3,096,186 
Earnings per share before extraordinary items 0.68 RAY) 
Earnings per share 0.71 1.41 
Funds generated by operations DOO Gls 4,609,589 
Working capital 4,158,692 4,683,216 
Acquisition of assets 4,631,954 2197212 
Long-term debt 5,082,375 4,198,795 
Total assets 33,813,156 30,183,263 
Shareholders’ equity 16,881,477 15,411,650 
- Book value per common share 7.04 6:33 
9d” 
wav’ 
The Company’s common stock is Reported sales prices by quarter for 
traded on the Montreal Stock 1975 and 1974 are as follows: 
Exchange and the American Stock « 
Exchange. 
Montreal Stock Exchange American Stock Exchange 
1975 1974 1975 1974 
High Low High Low High Low High Low 
First quarter 9% 834 1614 10 9% 1% 15% 10%4 
Second quarter 172 5% 13 11 713% 5% 12% 111% 
Third quarter 614 NG 12% 8% 6% 5% 12% 9% 
Fourth quarter i 5% 101% 814 63% 5% 10% 8% 


No dividends were declared nor paid in 1975 and 1974. 1 
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Like a runner finding his second breath after 

a fast start, Quebecor sought to cautiously 
steady its course during the last fiscal year. 

The rapid growth of previous years and the 
present economic climate dictated such a sound 
course. We first concentrated our efforts on 
redefining our organizational structures for 
future needs while our second goal was to 
strengthen our operations: both objectives, 

we feel, have been reached. 


You were informed of the organizational 
developments through our quarterly reports, 
so I will not delve into it further, except to 
point out that our operations are now divided 
into four separate divisions. These new 
structures offer more administrative flexibility 
through centralized policy-making and decen- 
tralized management in the day-to-day 
business. 


To ensure continued internal growth, our 
efforts were directed towards sales and 
increased productivity. The results there have 
also been satisfying since our total sales for the 
year reached $60,000,000. Furthermore, the 
expansion and equipment modernization 
programs are well under way and already, some 
are completed and others will be in this current 
fiscal year. Sales efforts in the printing division 
in particular provided significant results 

during the last quarter. This is precisely the 
sector where profits had suffered their worst 
setback and the actions taken were appropriate. 


Our daily newspapers are a great source of 
pride. Circulation of Le Journal de Québec, 
according to the latest ABC reports, is 37,381 
copies, a gain of 4,376 copies over last year. 
It should also be noted that while the industry 
in general experienced a decrease during that 
period, at year end, Le Journal de Montréal’s 
daily circulation reached 150,000 copies. 

The installation of new printing presses will 
enable Le Journal de Montréal to increase its 
daily circulation to 200,000 which will make 
Le Journal de Montréal the largest circulation 
French-language newspaper in America. 


The financial reports of this fiscal year indicates 
a positive direction and our last quarter was 
conclusive: a 40% increase over the two, 
previous quarters. Through the energetic 
actions of our highly skilled management and 
personnel, we can envision the coming year 
with great optimism. In this light, we are proud 
to present our annual report for the fiscal 

year 1975. 


For the Board of Directors 


Pierre Péladeau, 
President and Chief Executive Officer 


Quebecor inc. is a holding:company, formed | 
in 1965 to group the businesses controlled by 
Mr. Pierre Péladeau. 


The Quebecor Group has since expanded 
through the development of existing activities 
and the formation or acquisition of new — 
companies. 


The following table indicates important devel- 
opments in the expansion of the Company. 


1965 
Incorporation of Quebecor 
Formation of Dynamic Circulation Inc. 


1968 
Integration of businesses controlled by 
Mr. Pierre Péladeau: 

Montreal Offset Printing 

Six pop weeklies 

Le Journal de Montréal 

Le Journal de Québec 


1974 

Acquisition of the magazine Vivre 

Acquisition of the newspaper, Le Nordic de 
Baie Comeau 

Acquisition of the newspapers, L’Echo 
Abitibien and The Val d’Or Star, and of 
Imprimerie Lebonfon, a printing plant 

Acquisition of the newspapers La Frontiére 
and the Rouyn-Noranda Press 

Acquisition of English-language magazine 
titles from Jalart House Inc. 


1969 

Acquisition of a pop weekly, Echos Vedettes 

Acquisition of Dumont Printing and 
Publishing Inc. 


EES) 

Acquisition of the newspaper, Sunday Express 

Acquisition of the assets of Wilson Publishing 
Company of Toronto (Limited) 


1970 
Formation of Quebec Ink Ltd. 


1977 1 
Formation of Montreal-Magog Printing 
Acquisition of Graphic Web Limited 


1972 

Private issue of Debentures Series A, B and C 
in the amount of $4,500,000 

Public issue of 450,000 common shares and 
listing of the shares on the Montreal Stock 


Exchange and the American Stock Exchange 


1973 
Acquisition of Etco Photo Limited 
Acquisition of Les Editions du Réveil Ltée 
Formation of Fax Publishing Inc. 


Today, the activities of the Quebecor Group 
are divided into four divisions. The divisions 
are headed by vice-presidents who are respon- 
sible for the establishment of objectives and 
policies, for business development and for the 
profitability of the division. ) 


Publishing 


The following table indicates the publications of the Company and their average circulation. “a Fi 


The coordination and the financial control of 
activities are directed by Head Office. In addi- 
tion, a centralized computer service is oper- 
ated by Head Office. 


Daily newspapers 
Le Journal de Montréal (a) 
Le Journal de Québec (a) 


Pop weeklies (7 publications) (b) 


Average Circulation 1 
Six months ended September 30 q 


Regional weeklies 
paid circulation (4 publications) (a) 
no paid circulation (3 publications) 


Sunday Express (a) 


Magazines (c) 


1975 1974 
os 146,907 142,445 
37,381 33,005 
385,399 468,287 
19,440 19,069 — 
30,347 26,851 
42.476 46,400 


(a) Based on statistics from the Audit Bureau of Circulations (A.B.C.). Monday to Friday daily average circulation for 


daily newspapers. 


(b) Based on A.B.C. statistics for 2 pop weeklies and distributor’s reports for the 5 other pop weeklies. 
(c) Average paid circulation based on distributors’ reports for 78 issues of magazines published in 1975 and 44 issues 


published in 1974. 


Our two daily newspapers cover mainly local 
events and sports news. A continuous effort is 
made to adapt the content of these publications 
to the needs of the readers. 


Le Journal de Montréal has the highest circu- 
lation of any morning newspaper published 
in Montreal and Le Journal de Québec is the 
only morning newspaper published in Quebec 
City. 


Unlike our daily newspapers, our 7 pop 
weeklies are published through a centralized 
organization which combines services com- 
mon to these publications such as circulation, 
advertising and management services. 


Our regional weeklies are published in the 
cities of Rouyn, Val d’Or, Jonquiére, Baie 
Comeau and Sept-Iles and cover local events. 
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25,548 33,613 


The newspapers published in Rouyn and 
Val d’Or are sold while those published in 
Jonquiére, Baie Comeau and Sept-Iles have 
no paid circulation, deriving their revenues 
from advertising only. The magazines published 
by the Company include a French-language 
monthly, Vivre, distributed primarily in the — 
Province of Quebec and several English-lan- 
guage magazines sold mostly in the United 
States. These magazines are published either 
monthly, bimonthly, annually or for special 
events. 


Printing . 


' The Company owns seven printing plants, 


six of which are located in Quebec and one 
in Ontario. 


Five printing plants offer typesetting services 
and use electronic photo typesetting equipment. 
Each printing plant is equipped with web 

offset printing machinery and is oriented to 
service the market of newspapers, adver- 

tising circulars and catalogs printed on news- 
print. The Montreal-Magog plant is also 
equipped with a web offset press for commer- 
cial printing on fine paper. | 


The expansion of Montreal Offset Printing’s 
facilities is progressing on schedule. The total 


cost of this project is estimated at $3,250,000 


and includes modifications and additions to the 
building and the installation of a new press 
and shipping equipment. It is expected that 
commercial production on the new equipment 
will begin in June 1976. 


Quebec Ink Ltd., a subsidiary, is a manufac- 


__ turer of graphic inks and a wholesaler of 


printing supplies. The major portion of Quebec 
Ink’s sales are made to affiliated companies. 


During 1975, total sales of our printing oper- 
ations’ division amounted to $30,917,000, of 
which $17,612,000 were made to non-affiliated 
clients. The three largest clients contributed 

to 7.6%, 6.5% and 6.2% respectively of sales 


to non-affiliates. 


i 
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Distribution 


The Company operates a distribution network 
which covers 13,000 outlets and also offers 

a home delivery service. The distribution of 
publications is made by 75 independent distrib- 
utors, and covers the Province of Quebec, 
Eastern Ontario and parts of the Maritimes. 


The Company distributes its own publications 
as well as 155 non-affiliated Canadian and 
European titles. 


During 1975, total distribution revenues 
amounted to $25,638,000 of which $8,557,000 
were generated from the distribution of non- 
affiliated publications. 


Photo Film Processing 
The Company operates, through its subsidiary, 
Etco Photo Limited, a photo film processing 
plant located in Montreal. The Company ser- 
vices approximately 1,200 retail outlets and 
professional photographers located in Quebec, 
Eastern Ontario and parts of the Maritimes. 
Etco operates a fleet of vehicles for the delivery 
of films in Montreal and vicinity and uses the 
services of independent carriers in other cen- 
ters. Etco offers a complete service of photo film 
finishing, provides specialized services to other 
aboratories and is also engaged in photo finish- 
ng for educational and industrial uses. 


Total revenues for 1975 amounted to 
$60,312,000, an increase of 9% over the’ 
previous year while operating income 
amounted to $3,127,000, a decrease of 
46.3% compared to 1974. 


Contributions to operating results by division 
Years ended September 30 


1975 1974 1973 1972 1970 


% % % % % 
Publishing 
Revenues 
Circulation 30.7 Dias 28:2 shia 31.9: 
Advertising 16:6 «78 12.8 11.4 TSB 9:1 
Total 47.3 40.3 39.6 AQ 41.0 
Operating Income eh 54.0 54.5 65.7 56.4 
Printing ) 
Revenues 29.2 36.7 40.4 46.7 48.1% 
Operating Income al PAUP 26.4 25.0 352 
Distribution 
Revenues [Ay 14.0 13.0 11.2 10.9 
Operating Income 16.5 15, os 8.7 8.4 
Photo Film Processing 
Revenues 9:3 * 9.0 TO — — 
Operating Income 2653 13:3 OO --- — 


For purposes of establishing contributions by division, all intercompany sales have been eliminated and the 
operating income arising from such sales has been added to the operating income of the sector that originated the 
revenue. The operating income is the income before minority interests, income taxes, management fees and 
interests. 


Publishing 

Publishing revenues amounted to $28,553,000 
in 1975, an increase of 28% over the previous 
year. Higher circulation of our publications 
and price increases in 1974 (which affected | 
the income during all of 1975) contributed to 
14.6% of the additional revenues while in- ~ 
creases in advertising volume and rates contrib- 
uted to 13.4% of the additional revenues. 
Operating income amounted to $2,570,000 in 
1975 compared to $3,865,000 in 1974, a de- 
crease of 33.5%. This reduction of profitability 
is primarily due to important increases in 
printing costs, operating expenses and to the 
losses incurred by Le Journal du Nord-Ouest 
which began on October 7, 1974 and ceased 

its operations on May 3, 1975. Le Journal de 

_ Montréal is now being distributed in the 

region that was covered by Le Journal du 
Nord-Ouest and to date, circulation results 

are satisfactory. 


The average circulation of the pop weeklies 
decreased by approximately 84,376 copies per 
week compared to the previous year. During 
the last quarter of the year, the profitability of 
these publications increased to the 1974 level, 
through reduction of costs and increases in the 
volume and rates of advertising sales. 


Printing 
Printing revenues amounted to $17,613,000 
in 1975 compared to $20,301,000 in 1974, 
a reduction of 13.2%. Operating income 
amounted to $4,000 in 1975 compared to 
$1,514,000 in 1974. The decrease in profit- 
ability was caused by the loss of a number of 
clients including the loss of a major client and 
a nine-week strike at our Montreal-Magog 
Printing plant. Increased competition has 
prevented the Company from achieving a full 
_ recovery of the cost rise during the year. 


We feel that recent developments in this sector 
’ should improve the profitability of the opera- 
tions during the coming year. 


During the month of October, two major 
printing contracts were signed representing 
estimated sales of $4,500,000, an increase of 
about 25% over the level of sales obtained 
in 1975. Production at our Montreal-Magog 
plant resumed on June 24th, 1975 and at the 


end of the year, the plant was operating at 
normal level. Sales efforts of this operation 
have been reoriented towards more profitable 
areas, especially in the area of large volume 
work which involves higher quality 
requirements. 


In August, the operations of Wilson Pub- 
lishing Company of Toronto (Limited), 
acquired in January 1975, were integrated with 
the operations of our Toronto printing plant, 
Graphic Web Limited. 


During the year, the decision to integrate the 
operations of our Rouyn and Val d’Or printing 
plants was made and the integration was 
completed in October 1975. 


Distribution 

Distribution revenues amounted to $8,557,000 
in 1975, an increase of 10.7% over the 
previous year. This increase is attributable to 
the higher prices of the publications and to 

the addition of new titles. Operating income 
decreased by 10.2% from $826,000 to 
$742,000 in 1975. This decline is attributable 
to general increases in operating costs and to 
higher costs incurred for the development of 
new computerized distribution systems. During 
the year, the Company received delivery of a 
new computer, which is used mainly by our 
distribution operations. The development of 
new systems should be completed in early 
1976. 


Photo Film Processing 

Revenues in this sector reached $5,590,000 in 
1975, an increase of 12% over the previous 
year. This improvement is mainly due to price 
increases and to limited gain in the volume 

of sales. Operating income amounted to 
$1,183,000 in 1975, an increase of 24.6% 
over the previous year. 


Higher efficiency in operations through im- 
proved methods of production have increased 
profitability in spite of increased operating 
costs incurred during the period. The Company 
acquired two computerized film printing units 
which increase production capacity and assure 
better quality of reproduction. 


Raw Materials 

In 1975, the Company consumed 50,000 tons 
of newsprint, a reduction of 10,000 tons from 
the previous year. 


The Company considers that the long-term 
contractual agreements signed with six news- 
print producers ensure an adequate newsprint 


supply. 


Two of the principal newsprint suppliers have 
subscribed to $2,250,000 of Serial Debentures 
issued by the Company in 1972. One of these 
suppliers has the right to require the payment 
of the outstanding debentures in the event 

the Company breaches or terminates its news- 
print supply contract. On September 30, 1975, 
this supplier held $1,200,000 of debentures. 


In October, most of the paper mills located 

in Eastern Canada were closed because of 
strikes. In order to assure an adequate paper 
supply, inventories were gradually increased 
and in August 1975, stock represented a 

90 days supply compared to the 10 day inven- 
tory maintained during normal supply periods. 


Employee Relations 

The Quebecor Group employs approximately 
1,560 people, of which 960 belong to fifteen 
unions. During 1975, the Company suffered 

a nine-week strike at its Montreal-Magog 
Printing plant, which ended with the signature 
of a 2% year agreement. However, three other 
union agreements were signed during the year, 
without work stoppages. We feel that in 
general our relations with our employees have 
been good. 


Management ; 

The rapid growth of the Company over the 

past few years have required some modifica- 
tions to our organizational structures. Our 
operations were divided into four divisions each 
under separate management. 


We believe this new organizational structure 
provides better coordination of our activities 
and objectives and ensures more effective 
control over our operations. These manage- 
ment changes were completed during the year. 


Governmental Control 

In October 1975, the Federal Government 
tabled Bill (C-73) to control wage and price 
increases. This legislation will affect all ’* 
companies employing more than 500 people. 
It would appear that our operations will be 
affected by this legislation. These controls 
should contribute to limit price and cost 
increases and should be beneficial to companies 
such as ours, who operate in markets where 
consumer resistance to price increases exist. 


Quebecor inc. and subsidiary companies 


Consolidated Statements of Income and Retained Earnings 
Years ended September 30, 1975 and 1974 


Revenues 
Newspaper publishing 
Circulation 


Advertising 
Printing 
Distribution 


Photo film processing 


Operating costs 
Editorial, production and distribution 


Advertising and selling 
General and administrative 


Interest 


Operating income 


Other income 
Investment income 


Income before income taxes, minority interest and extraordinary items 


Income taxes (note 10) 
Current 


Deferred 


Income before minority interest and extraordinary items 
Minority interest 
Income before extraordinary items 


Extraordinary items 
Income tax reduction arising from loss carry forward of prior years 
applied against income for the year 


Loss resulting from cancellation of a plant relocation, net of 
income tax of $86,752 


Net income 
Retained earnings at beginning of year 


Retained earnings at end of year 


Earnings per share 
Income before extraordinary items 


Extraordinary items 


Net income for the year 


10 


oe 


ee 

1975 1974 
$18,493,816 $15,237,410 
10,059,103 7,061,223 
17,612,512 20,301,303 
8,556,615 7,731,130 
5,590,241 4,991,391 
60,312,287 55,322,457 
47,892,634 _ 42,638,701 
3,689,795 2,842,922 
5,177,554 3,615,503 
425,131 403,106 
57,185,114 49,500,232 
8 429178 5.822.295 
175,459. 384,235 
3,302,632 6,206,460 
eghegegiew D885088 
(332 269,593 
1,789,064 3,154,881 
1,513,568 3,051,579 
10,353 129.2715 
1,503,215 3,022,304 
186,412. 73,882 

119,800 

66,612 73882 
1,569,827 3,096,186 
9,620,005 6,523,819 
$11,189,832 $ 9,620,005 
$ 0.68 $ 1.37 
03 04 
$ 0.71 $ ie 


Quebecor inc. and subsidiary companies 


Consolidated Statements of Changes in Financial Position 
Years ended September 30, 1975 and 1974 


Financial resources provided by: 
Net income before extraordinary items 
Items not requiring the use of working capital 
Depreciation of fixed assets 
Amortization of deferred expenses and intangibles 
Deferred income taxes | 
Minority interest 


Extraordinary items 


- Working capital provided from operations 
Proceeds from sale of fixed assets 
Long-term debt 
Government grant 
Other 


Financial resources used for: 
Acquisition of subsidiaries 
Fixed assets 
Excess of consideration paid over established value of 
subsidiaries acquired - 


Deduct 
Long-term debt 
Minority interest in a subsidiary 
Other 
Issue of common shares 


Working capital deficiency acquired 


Purchase of fixed assets 
Reimbursement of long-term debt 
Redemption of preferred shares 
Publishers’ rights purchased 
Mortgage receivable 

Other 


Increase (decrease) in working capital 


Changes in components of working capital 
Increase (decrease) in current assets 
Cash, term deposits and commercial notes 
Marketable securities 
Accounts receivable 
Grants receivable 
Income taxes receivable 
Mortgage receivable 
Inventories 
Prepaid expenses and other items 


Increase (decrease) in current liabilities 
Bank advances 
Accounts payable and accrued expenses 
Income and other taxes 
Customer refunds 
Current maturities of long-term debt 


Increase (decrease) in working capital 


1975 


$1,503,215 


1,280,035 
118,068 
332 
10,353 


2,913,003 
66,612 


OPS 
370,087 
2,052,000 


29,338 
5,431,040 


4,053,254 
1,168,421 
100,000 
578,700 
35,000 
20,189 


5,955,564 


$ (524,524) 


$(1,008,536) 
8,552 
24,383 

(98,253) 
8,869 
220,000 
1,476,091 
105,500 


736,606 


865,900 
1032. 235 
(1,225,287) 
54,645 
533,637 


1,261,130 
$ (524,524) 


1974 


$3,022,304 


1,124,017 
90,518 
269,593 
29,275 


4,535,707 
73,882 


4,609,589 


105,745 
142,500 
100,000 


4,957,834 


662,593 


419,326 


1,081,919 


280,048 
56,416 
5,033 
192,580 


534,077 


547,842 


21224199 


558,815 
200,000 
474,413 


40,944 


996,971 


4,544,813 


$ 413,021 


$ (713,255) 
1,607,282 
30,981 


1,262,701 
(309,352) 


L:878.357 


1,276,324 
285,491 
(147,385) 

50,906 


1,465,336 
$ 413,021 


Quebecor inc. (incorporated under the laws of Quebec) and subsidiary companies 


Consolidated Balance Sheets at September 30, 1975 and 1974 


ASSETS 


CURRENT ASSETS 


Cash, term deposits and commercial notes 


Marketable securities, at cost 


(quoted market value: 1975 — $20,281, 1974 — $36,062) 


Accounts receivable 

Grants receivable 

Income taxes receivable 
Mortgage receivable 

Inventories (note 2) 

Prepaid expenses and other items 


INVESTMENTS (at cost) 
Mortgage receivable 
Land 


FIXED ASSETS (note 3) 
Land, buildings and equipment, at cost 
Less accumulated depreciation 


INTANGIBLES 


Excess of cost over equity in net assets 
of subsidiaries at dates of acquisition, 
less amortization (note 4) 


Publishers’ rights 


DEFERRED EXPENSES, AMORTIZED 
Debenture issue costs 
Other 


Approved by the Board 
Pierre Péladeau, Director 


Pierre Gauvreau, Director 


1975 


$ 1,888,744 


37,941 
7,610,630 
19,113 
8,869 
220,000 
4,058,294 
344,012 


14,187,603 


35,000 
350,000 


385,000 


18,618,836 
5,741,656 


12,877,180 


4,029,752 
2,214,758 


6,244,510 


118,863 


118,863 


$33,813,156 


1974 
$ 2,897,280 


Pa ee pels} 
7,586,247 
117,366 


2,902,203 
ZO, IL2 


13,450,997 


16,095,414 
D;203,999 


10,811,419 


4,084,058 
1:662, 162 


5,746,220 


127,615 
47,012 


1745627 
$30,183,263 


LIABILITIES 


CURRENT LIABILITIES 
Bank advances (note 5) 
Accounts payable and accrued expenses 
Income and other taxes | 
Customer refunds 
Current maturities of long-term debt 


LONG-TERM DEBT, less current maturities 
(note 6) 


DEFERRED INCOME TAXES 

~ MINORITY INTEREST IN SUBSIDIARIES (note 7) 
COMMITMENTS AND CONTINGENCIES (note 8) 
SHAREHOLDERS’ EQUITY (notes 1 and 9) 


CAPITAL STOCK 


Authorized 
19,000 7% Non-cumulative preferred shares, redeemable 
at par value of $100 per share 


2,475,000 Common shares, without par value 


Issued 
14,000 Preferred shares (1974 — 15,000) 


2,198,484 Common shares 


ADDITIONAL PAID-IN CAPITAL 


RETAINED EARNINGS 


SUBSEQUENT EVENT (note 11) 


1975 


$ 865,900 
7,544,449 


590,887 
L020) 


_10,028,911 


DOSZ.570 


1,530,344 


290,049 


1,400,000 
3:495,219 


4,895,219 


796,426 


1189 532 


16,881,477 


$33,813,156 


1974 


$ 6,512,214 
(225.251 
536,242 
494,038 


8,767,781 


4,198,795 
SU Tak 


287,256 


1,500,000 
3,495,219 
4,995,219 


796,426 


9,620,005 
15,411,650 
$30,183,263 


Quebecor inc. and subsidiary Companies 


Summary of Significant Accounting Policies 


The Company follows the generally accepted accounting 
principles described below. These, together with the notes 
which follow, shoull be considered an integral part of the 


consolidated financial statements. 


Principles of Consolidation 


All subsidiaries are included in the consolidated financial 


statements, with provision for minority interest, as 
applicable. Intercompany shareholdings and material 
intercompany transactions have been eliminated in the 


consolidation. All amounts are stated in Canadian funds. 


Inventories 


Inventories are valued at the lower of the first in, first out 


cost, replacement cost and net realizable value. 


Fixed Assets 


Fixed assets are carried at cost. Depreciation is determined ) 


for financial reporting purposes on a straight-line basis 


over the estimated useful asset lives. Upon sale or retire- 


ment of fixed assets, the accumulated depreciation, 
together with any amounts realized on sale, is offset 
against cost of the assets sold or retired. The resulting 


profit or loss, if any, is included in income. Expenditures 


for maintenance and repairs are charged to income as 
incurred; renewals and improvements are capitalized. 


Intangibles 


The excess of consideration paid over equity in net assets 
of subsidiaries at date of acquisition and publisher’s rights 


acquired after November 1, 1970 are being amortized 
over a period of 40 years. Those acquired prior to 
November I, 1970 are not being amortized. 


Income Taxes 


Deferred income taxes are provided for expense items 
reported for tax purposes in different periods than for 


financial purposes and result principally from additional 


tax deductions available through the use of accelerated 
depreciation rates. 


Earnings per Share 


The basic earnings per share have been calculated on the 
weighted monthly average number of shares outstanding 
during the respective fiscal years and the resulting earnings 


per share are identical under Canadian and U.S. 
accounting practices. 
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Notes to Consolidated Financial Statements. 
Years ended September 30, 1975 and 1974 


1. Acquisitions of Subsidiaries 


During the year 1974, the company acquired all the 
common shares of: 


Imprimerie Lebonfon Limitée, on May 15, 1974 
L’Echo Abitibien Limitée and its subsidiary 

The Val d’Or Star Ltd., on May 15, 1974 

Imprimerie J. G. Roberge Ltée, on August 27, 1974 
for an aggregate consideration of $829,400 cash. 
75% of the common shares of Les Editions du 

Réveil Ltée were acquired for an aggregate considera- 
tion of $242,580 payable by the issuance of 

11,670 common shares of Quebecor inc. and 

$50,000 cash. These acquisitions were accounted for 
by the purchase method and the operations have been 
included in the consolidated financial statements 
since the dates of acquisition. 


. Inventories 1975 1974 
Paper and supplies $3,542,429 $2,149,590 
Work in process 182,286 218,495 
Finished products S335,072 214,118 


$4,058,294 $2,582,203 


. Fixed Assets 1975 
Accumulated 
Cost depreciation 
Land $ 369,995 
Buildings 3,246,450 $ 650,139 
Machinery and 
equipment 12,506,394 4,997,020 
Automobiles 112,045 43,298 
Leasehold 
improvements 168,214 51,199 
Plant under 
construction DoS ors 
$18,618,836 $ 5,741,656 
TOFS : 1974 
Net 7 Net 
Land $ 369,995 on 355.245 
Buildings 2596 Sit 2,464,290 
Machinery and 
equipment 7,509,374 7,139,689 
Automobiles 68,747 63,995 
Leasehold 
improvements 117,015 86,214 
Plant under 
construction DAS 138 701,986 
$12,877,180 


$10,811,419 


. Excess of cost over equity in net assets of subsid- 


iaries at dates of acquisition 


The excess of cost of subsidiaries over their book value 
at the dates of acquisition have been reported as 
follows: 


(i) $346,302 was added to the cost of land, buildings 
and machinery and equipment as it was deemed 
to be attributable thereto. Amortization of the 
excess purchase price attributable to depreciable 
assets is provided in the depreciation recorded and 
represents a charge against income for the year 
of $21,540 (1974 — $23,644). 


I Tee Sr 


(ii) $4,029,752 was shown as excess of purchase price 
and of this amount, $1,386,086 is being amortized 
on a straight-line basis over 40 years. The amor- 
tization of this excess cost represents a charge 
against income for the year of $36,200 
(1974 — $29,764). 


. Bank Advances 


Bank advances are secured by assignment of accounts 
receivable and inventories. As of September 30, 1975, 
the total lines of credit for short term financing by 
the company totalled $4,250,000. 


. Long-Term Debt 


The serial debentures are secured by a charge on 
Quebecor’s assets including Quebecor’s shares of the 
capital stock of its subsidiaries and debentures of 
each of Quebecor’s subsidiaries which, in turn, are 
secured by the subsidiaries’ assets. 


Debentures 1975 1974 


Series A, 9% maturing 
serially from 1973 to 1980 
inclusively $ 895,000 $1,025,000 


Series B, 912 % maturing 
serially from 1981 to 1987 | 
inclusively 1,000,000 1,000,000 


Series C, 712% maturing 
serially from 1973 to 1984 
inclusively 1,800,000 1,950,000 


3,695,000 3,975,000 


Mortgages 

Maturing from 1977 to 

1985, interest at 

71% to 9.9% 393,050 260,671 


Notes 
Unsecured 
Payable in annual 
instalments of $100,000, 
maturing in December 
1976, at a rate of 6% 100,000 203,000 


Payable in monthly 

instalments of $3,080, 

principal and interest 

until 1978 at a rate of 14% 111,662 


Payable in three annual 

instalments of $47,500, 

commencing August 1975, 

without interest 95,000 142,500 


Payable in annual 

instalments of $50,000, 

commencing December 31, 

1975, ata rate of 8% 150,000 


Payable in annual 

instalments of $100,000, 

commencing January 1976, 

at a Canadian bank average 

prime rate of the twelve 

months preceding payment 300,000 


Secured 
Payable in ten semi-annual 
instalments of $137,700, 
commencing November 
1975,at arate of 142% 
above a U.S. bank prime rate 


adjusted semi-annually 1,377,000 
6,110,050 4,692,833 
Less current maturities 1,027,675 494,038 


$5,082,375 $4,198,795 


f 


The serial debentures have been issued under a 

Trust Indenture which provides among other condi- 
tions, for certain restrictions on creation of additional 
debt, liens, transfers of assets, leases and for main- 
tenance of at least $1 of consolidated working capital 
for the Company and its subsidiaries after payment 

of any dividend which, in turn, is limited to not more 
than two thirds (%) of the consolidated net income 
subsequent to September 30, 1971. Dividends and 
other purchases or redemptions as authorized for any 
of the Company’s shares, may not reduce consolidated 
net worth below the lesser of $5,000,000 or twice 

the principal of consolidated funded debt. The amount 
of retained earnings available for dividends at 
September 30, 1975 was $5,700,063 

(1974 — $4,653,791). 

Maturities of long-term debt in each of the five years 
after September 30, 1975 are: 


1976 $1,027,675 1979) $709,276 
ug7 7 S93 71 L980) © 710,193 
1978 833,420 


. Minority Interest in Subsidiaries 


The minority interest in capital stock and retained 
earnings of subsidiaries is as follows: 


1975 1974 
Preferred shares $108,150 $108,150 
Common shares 10,100 10,100 
Retained earnings 9: 169,006 


$290,049 $287,256 


. Commitments and Contingencies 


Certain legal actions for alleged defamation of 
character, of the kind to which publishing companies 
are normally subject, are pending against certain 
subsidiaries. Based on the opinion of the Company’s 
legal counsels, the potential outcome of these actions 
is not considered material to its financial position. 
Certain subsidiaries occupy premises and rent data 
processing equipment under leases which expire at 
various dates to 1982. Annual rentals under these 
leases for each of the next five years are: 


1976 — $159,334; 1977 — $159,334; 1978 — $159,334; 
1979 — $138,634; 1980 — $138,634. 


As of November 1, 1974, the Company created 
a pension plan for its employees. As of September 30, 
1975 the actuarial deficit amounts to approximately 
$100,000 and is payable over a fifteen year period 
ending in 1990. 
A subsidiary anticipates that it will disburse approxi- 
mately $1,050,000 for the completion of a plant under 
construction and equipment installation. 

ES 


jis 


9. Shareholders’ Equity 11. Subsequent Event 


Capital stock On November 24, 1975, the company redeemed an 
The preferred shares are redeemable at par value, aggregate of 1,000 preferred shares at their par value 
at the company’s option. Dividends may be declared for a total cash consideration of $100,000. 

and paid only after a dividend of 3.5 cents per ; 

common share is declared and paid for the year. 12. Suplementary Information 

On May 9, 1975, the company redeemed an aggregate : 17S 174 

of 1,000 preferred shares at their par value for a Depreciation and 

total cash consideration of $100,000. amortization $1,398,103 $1,214,535 
Additional paid-in capital Remuneration of 

Additional paid-in capital has been increased during officers and directors 314,180 346,141 
the year 1974 by a government incentive grant of Interest on long-term debt 406,414 387,156 
$100,000 less applicable deferred income taxes of 


Allowance for doubtful 
accounts deducted from 
accounts receivable 524,053 213,091 


$42,000. 


10. Income Taxes 


The income tax provision for the year 1975 represents 
54% (1974 — 51%) of income before income taxes. 
This amount is 4% (1974 — 3%) greater than 
combined regular tax rates in Canada for manufac- 
turing and non-manufacturing profit and results from 
losses incurred in certain subsidiaries which could not 
be deducted against income of other subsidiaries 

but are available to reduce future taxable income of 
such subsidiaries. 


Auditors’ Report 


To the Shareholders of 
Quebecor inc. 


We have examined the consolidated balance sheets of Quebecor inc. and subsidiary companies as at 
September 30, 1975 and 1974 and the consolidated statements of income and retained earnings and changes 
in financial position for the years then ended. Our examinations included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at September 30, 1975 and 1974 and the results of their operations and changes in financial position 

for the two years then ended, in accordance with generally accepted accounting principles applied on a 
consistent basis. 


Montreal, Canada Thorne Riddell & Co. 
November 25, 1975 Chartered Accountants 
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